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Article 71(H)

A Top Ten Holdings B  Fee Details
Name of Stock % Holding in the stock Name % of Total NAV

i Sukuk Investment 1 6.94% i Management Fees 0.5%

i Sukuk Investment 2 4.96% i Other Fees 0.0%

i Murabaha Investment 1 4.92% i Total Expenses Ratio 0.5%

iv Murabaha Investment 2 4.92%

v Murabaha Investment 3 4.88% Amount %

vi Murabaha Investment 4 4.86% C  Profit Distribution Nil 0.00%
vii Murabaha Investment 5 4.22% D Dealing Expenses in the Fund Nil 0.00%
viii Murabaha Investment 6 3.92% g FundManager Investment in Nil 0.00%

the Fund
ix Murabaha Investment 7 3.92% H Fund Borrowing % Nil 0.00%
X Sukuk Investment 3 3.12%
* Stock holdings as at Oct 01, 2017

F  Standard Measure of Risk G Fund & Index Performance (2017)

i Standard Deviation — Fund 0.40% YTD Benchmark Alpha

ii Standard Deviation -Benchmark 0.02% 2.38 1.23 1.15

** the information in based on the Dec 31, 2017

Annex 5

A Investment fund information
i Name of the Fund MEFIC SAR MURABAHA FUND
To provide capital increase and liquidity through investment in low risk money market instruments which are
shariah compliant and provide a return above 3 month SAIBOR
iii Policy & Procedure Terms & Conditions Available on Tadawul Website
iv Distribution of Income & Gain Policy No Distribution of Dividend
Fund Annual Financial Report as of 31 Dec 2017 is available on Tadawul website and available on request
to investors at free of charge

i Investment Objective

v Statement of Fund Report

B Fund Performance Table

1 Year 3 Year 5 Year Inception

Return 2.38% 2.19% 2.10% 1.75%
2011 2012 2013 2014 2015 2016 2017

Annualized Return 0.33% 1.15% 1.63% 2.3% 1.39% 2.80% 2.38%

2013 2014 2015 2016 2017
NAV 86,838,046 361,810,636 570,959,702 292,987,318 399,066,956
Unit Price 103.08 105.47 106.94 109.94 112.56
NAV High 103.08 105.48 106.94 109.94 112.56
NAV Low 101.43 103.07 105.47 106.94 109.94
Number of Units 842,395 3,430,437 5,338,989 2,664,906 3,545,365
Expense Ratio 0.5% 0.5% 0.5% 0.5% 0.5%
Income distribution 0.0% 0.0% 0.0% 0.0% 0.0%
C Fund Fees and Expenses

2014 2015 2016 2017
Management Fee 826,260 2,359,443 2,157,684 2,530,956
Other Expense 0 524 1,528 0
Total Expense Ratio 0.5% 0.5% 0.5% 0.5%
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D Fund Manager Information
Name & Address

Investment Activities

Investment Fund Performance
Material Changes

E Custodian Information
Name & Address
Custodian Responsibilites

Custodian Opnion

F Auditor Information
Name & Address

Auditor Opinion

JiwlS el o

MEFIC Capital ﬂ‘:

MEFIC Capital, 7758 King Fahed Road Olaya Riyadh 12333

MEFIC Capital is an Authorized Person regulated by CMA with License # 37-060209. MEFIC Capital’s investment management business
focuses on the management of public-listed funds, private placements, and real estate funds. MEFIC offers broad range of investment
products to meet the varying investment needs and risk profiles of both institutional and retail investors. As at 31-Dec-2016, MEFIC had
assets under management (AUM) of SAR 2.2bn, and MEFIC funds outperformed benchmarks during the period under review.

The fund generated an annualized return of 2.38% as compared to benchmark return of 1.2%, Aplha of 1.15%
None

MEFIC Capital, 7758 King Fahed Road Olaya Riyadh 12333
All necessary administrative measures regarding custody of assets; Taking custody & protecting fund assets

MEFIC verifies that the below have been done in accordance with IFR & Funds’ Terms and Conditions
1. Issuance, transfer and redemption of the units

2. Valuation and calculated the NAV price of units

3. Not breached any of the investment restrictions, limitations and borrowing powers

BDO Dr. Mohamed Al-Amri & Co. P.O. Box 8736, Riyadh 11492, Kingdom of Saudi Arabia
We have audited the financial statements of MEFIC Saudi Riyal Murabaha Fund (the “Fund”) managed by Middle East Financial Investment
Company (the “Fund Manager”) which comprise the balance sheet as at 31 December 2017 and the related statements of income, cash flows
and changes in net assets attributable to the Unitholders for the year then ended including related notes from 1 to 14 which form an integral
part of these financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Fund as at 31
December 2017, its financial performance and its cash flows for the year then ended in accordance with generally accepted accounting
standards in the Kingdom of Saudi Arabia.

mefic.com.sa
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MEFIC SAR MURABAHA FUND

Annual Performance Report

As of 31 Dec 2017

Fund Board of Directors

FUND OBJECTIVE

The main objective of the fund is to achieve capital increase and the provision of liquidity through
investment in low-risk Murabaha based trade transactions that are compliant with Shariah principles
and achieve a return above the benchmark SIBOR 3 months.

MONEY MARKET REVIEW - 2017

Saudi Arabia continued to account for the lion’s share of regional total fixed income market issuances
that reached a record level of USD 40.6 billion as against around USD 20 billion during 2016. Increase
came primarily in terms of Sukuk issuances that reached USD 28.1 billion during 2017 vs. USD 1.7 billion
during 2016. Saudi central bank followed the rate hikes by US Federal Reserve bank.

Interest Rates in KSA reversed its course during 2017, where the three-month Saudi Interbank Offered
Rate (SAIBOR) fell by 6.8% during 2017 to end at 1.89% as against the level of 2.04% during the start of
the year. Availability of ample liquidity in the banking system pushed the rates down throughout 2017.

On the global front, Federal Reserve Bank of US considered the three (3) rate hikes. The move had little
impact on local KSA markets as it was largely priced-in. Going forward, odds for further three rate hikes
are stronger during 2018.

FUND PERFORMANCE TABLE
Performance im 3M YTD 1y Slnc?
Inception
Fund 0.17% 0.51% 2.40% 2.40% 12.56%
Fund Performance
Annualized Return 1.74%

Standard Deviation 0.03%




FUND FINANCIAL STATEMENTS

The audited financial statements for the fund have been prepared & uploaded on the Tadawul Website,
within the specified time frame, in compliance with the IFR.

BOARD MEETING DISCUSSION — KEY TAKEAWAYS

1. MEFIC Murabaha Fund was amongst the best performing funds in 2017.

2. Shahid mentioned to the Fund Board that, the strong performance was driven by active
management.

3. The fund performance has been reviewed and it was realized that our Murabaha fund has
achieved the second highest performance amongst peer 2016 with a performance 2.8% & in
the first position YTD.

4. It was mentioned to the Fund Board that in the category we have been amongst the top
performing managers for the last four years.

5. The assets under management have increased to SAR 531mn.

6. Itis confirmed to the Fund Board, in accordance the Article 13 of IRF, that the Fund has no
conflict of interest.

APPROVALS

1. With regards to the implementation of the recently announced IFR regulations, Money market
funds must have a foreseen average of the date of maturity not exceeding (120) calendar days.

2. As per the new regulations, the fund manager is required to have at least 10% of the fund
invested in securities that have a maturity period of less than/equal to (7) days or liquidity
equaling at least 10% of the fund’s NAV.

3. When the regulations are implemented in 1st July 2017, all the funds throughout the Kingdom
will be affected in a similar manner.

4. In accordance with part 3 (Custody) and Article 23 (Appointment of Custodian) of the IFRs, the
master custody agreement with AlBilad Capital was signed. Currently, MEFIC Murabaha fund is
in the migration process to Albilad.

5. The replacement of the board member Abdulaziz AIGhonaim with Amrith Mukkamala, and T&C
of all funds were updated to reflect the replacement and approved by the CMA.
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